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SUBJECT: CENTRAL BANK PLANS EXPANSIONARY MONETARY POLICY FOR 1975 

1. IN A REPORT ENTITLED "MONETARY 1975" RELEASED MARCH 7, IRISH 
CENTRAL BANK DISCLOSED ITS INTENTION TO PURSUE MILDLY EXPANSIONARY 
MONETARY POLICY DURING 1975. PAPER DRAWS ATTENTION TO THE TWO 
PRINCIPAL ECONOMIC PROBLEMS FACING IRELAND: VERY STREP RATE OF 
INFLATION AND "MASSIVE" EXTERNAL DEFICIT. REPORT ALSO NOTES THAT 
ECONOMIC OUTLOOK FOR YEAR IS NOT GOOD. REAL GROWTH RATE OF 
BETWEEN 1 PERCENT AND 2 PERCENT IS ANTICIPATED, WITH INFLATION 
RUNNING TO ABOUT 21 PERCENT AS COMPARED TO 17.5 PERCENT IN 1974. 
CONTINUING BALANCE OF PAYMENTS PROBLEMS ARE ALSO EXPECTED. 
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2. THE CENTRAL BANK IS AIMING AT AN EXPANSION OF MONEY SUPPLY 
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IN 1975 AT APPROXIMATELY THE SAME RATE AS THE EXPECTED INFLATION. 

A MILDLY EXPANSIONARY ELEMENT IS CONTAINED IN THE PROVISION THAT 
COMMERCIAL BANKS IN IRELAND MAY INCREASE THEIR LENDING TO THE 
PRIVATE SECTOR BY 24 PERCENT DURING THE YEAR OR AT A SOMEWHAT 
HIGHER RATE THAN EXPECTED INFLATION RATE. CREDIT RESTRICTIONS 
ON A NUMBER OF LOAN CATEROGIRES HAVE ALSO BEEN EASED, AND THIS 
SHOULD PROVIDE A MUCH NEEDED STIMULUS. 

3. CENTRAL BANK, AS IN PREVIOUS REPORTS AND PUBLIC RELEASE. 
EXPRESSED GREAT CONCERN AT RATE OF GROWTH OF MONEY INCOMES. IT 
AGAIN POINTS OUT THAT INCOME INCREASES ARISING FROM THE 1974 
NATIONAL PAY AGREEMENTS WILL ENSURE, WITHOUT ANY NEW AGREEMENT, 
A 25 PERCENT RISE IN NATIONAL WAGE BILL IN 1975. BANK AGAIN 
CALLS FOR WAGE RESTRAINT IN ORDER TO KEEP INFLATION IN CHECK. 
REPORT ENDS ON WARNING THAT ANY NATIONWIDE INFLATIONARY WAGE 
SETTLEMENT MIGHT CAUSE BANK TO "RE-ORDER" ITS MONETARY POLICY 
WITH A VIEW TOWARD INITIATING NEW CREDIT SQUEEZE TO CONTAIN 
INFLATION. MOORE 
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